
A “BACKDOOR” INTO THE
PRIVATE STOCK MARKET

The most historic change to securities laws in 80+ 
years is at our doorstep: Ordinary investors like 
you will finally have access to the most profitable 
asset class in history. Too excited to wait?  We’ve 
discovered a way for you to get access today.
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Do you know what the most profitable asset 
class in the world is?

Is it Stocks? Real Estate? Natural Resources like 
Gold, Silver or Oil?

Actually, despite the solid long-term returns 
from each of those asset classes, none of them 
takes first prize in this particular contest.  

In this contest, the winner – hands down – is 
Private Equity.

As its name suggests, investing in “Private 
Equity” means investing in a company when it’s 
still private.  Investors in this asset class make 
their profits when these companies are acquired 
in the future, or when they “go public” in an IPO.

To give you a few examples of these profits:

Twitter’s private investors earned 500 times their 
money.

eBay’s private investors earned 745 times their 
money.

And Facebook’s first private investor made 2,000 
times his money – basically, for every $1,000 he 
invested, he made $2 million.  

But once you recover from hearing about these 
homeruns and you dig into the average annual 
returns from a broader range of early-stage 
investors…

That’s when you should really be impressed.

On average, the annual returns for early-stage 
investors are 27% per year.

Hercules Technology Growth 
Capital At-a-Glance

Opportunity Name: Hercules 

Technology Growth Capital 

Symbol:  HTGC

Company Page: http://www.htgc.com/

Description:

Hercules is the largest non-bank lender 

to venture capital-backed companies 

at all stages of development in the 

technology, energy technology, and life 

science sectors.

Investment Highlights:

• You can’t “cherry pick” early-stage 

investments, you must create a 

portfolio

• Hercules helps accelerate that 

process by allowing investors to 

buy a “basket” of later-stage, high-

growth tech and biotech companies 

— while they’re still privately held

• Portfolio companies allow for 

tremendous upside potential while 

still paying an 8% yield

• Allows non-accredited investors 

to participate in private equity as 

Hercules is a publicly traded vehicle

http://www.htgc.com/
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At first blush, that may not sound like much – 

But it’s enough to double your money every few years…

It’s nearly 4 times higher than the stock market average of 8%...

And it even beats Warren Buffett’s market-beating average of 22% per year.

So once folks get their arms around these numbers, here’s their main reaction:

Sign me up!

FINALLY

Unfortunately, since 1933, the Securities Exchange Commission (the “SEC”) has restricted 
private equity investing to only the United States’ wealthiest citizens – those called “Accredited 
Investors.”

(Under today’s guidelines, an accredited investor is someone who has a net worth of at least $1 
million, or an annual salary of $200,000 or more.)

So, historically, unless you were accredited, you couldn’t invest in private equity.

But in 2012, Congress finally decided a change was in order.  In sweeping legislation called The 
JOBS Act, they called for ALL citizens to have the legal right to invest in Private Equity.

And finally, the SEC has put this change on their legislative agenda:

It’s set for October 2015 – that’s right around the corner.

But now that you know how profitable Private Equity can be, you might not want to wait until 
then…

You probably want to start investing today.

And thanks to a “loophole” we discovered, you can.

So say hello to “BDCs”…
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INTRODUCTION TO “BDCS”

A Business Development Company (“BDC”) is a type of investment fund.  In particular, it invests 
in small and mid-sized private businesses. 

In some ways, a BDC is similar to a Venture Capital (or “VC”) fund:

For example, they both invest in high-growth private companies, gradually building a 
diversified portfolio of such companies so they can maximize their profits and minimize their 
risk.

But there are also some big differences between these two investments – including who can 
invest in them.

You see, VC funds are private, and they’re closed to all but the world’s wealthiest investors.

In fact, since many venture funds have a minimum investment of millions – or even tens 
of millions of dollars – not only are their investors accredited, but most of them are major 
institutions, like pension plans or university endowments.

BDCs, on the other hand, are open to all investors (accredited and non-accredited, alike).

But most importantly, BDCs are publicly traded on a stock exchange like the NYSE or NASDAQ.

Which means if you have access to a brokerage account, and a minimum of $10 or $20, you can 
invest in private equity today by investing in a BDC.

HERCULES TO THE RESCUE

One of the most prominent BDCs is called Hercules Technology Growth Capital, Inc. 

It trades on the NYSE with stock ticker HTGC.

At the moment, HTGC is trading at about $14.  

Simply put, Hercules provides capital to private companies – in particular, fast-growing private 
companies that have previously been backed by prominent venture capitalists, and are now 
seeking financing to help them grow further and faster.
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There’s a reason Hercules is so prominent:

Since it got its start, it’s committed more than $4 billion to over 300 companies.

HTGC’S INVESTMENTS

Most of HTGC’s investments are in U.S. technology companies – from consumer technology, to 
biotech and med-tech devices, to energy & renewables companies.

HTGC generally invests in later-stage businesses that have revenues of $10 million to $200 
million, and earnings (or “EBITDA”) of $2 million to $15 million.

The tech companies use this capital for many purposes – from building out new facilities and 
growing their number of customers, to providing funds for a management buy-out or an IPO.

HTGC’s past investments include many names you might recognize – from Facebook to Trulia.

And here are a few its current investments:

• Ageia Technologies, which delivers dynamic and interactive realism to video games.

• Kovio, which manufactures printed silicon products for the Near Field Communication (NFC) 
and Electronic Article Surveillance (EAS) markets.

• ADMA Biologics, a biotech company focused on developing specialty therapeutics and 
commercialization of human plasma.

• And Ancestry.com, the world’s largest online resource for finding and recording family 
history.

HERE’S WHAT MAKES HERCULES EVEN MORE SPECIAL

Unlike a venture firm that invests capital in exchange for a company’s equity, 
Hercules invests capital in exchange for a company’s debt.

In fact, HTGC’s specialty is making “senior secured” loans to these private companies.  That 
means it’s making loans that are backed by specific assets, and it has priority rights to these 
assets if things go south.  Meaning, if the company goes out of business, HTGC is first in line to 
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claim the assets of that business – this dramatically reduces its risk.

For a private company at a key stage of development, obtaining debt financing from a BDC like 
HTGC – as opposed to equity financing from a venture capitalist – can be a very attractive option:

The company can gain access to needed capital without selling more equity – and that means 
the founders, employees and investors will retain a larger ownership stake in the company prior 
to an IPO or acquisition. 

That being said, HTGC still receives some “upside,” just like a venture firm:

As part of its investment, HTGC generally also receives an equity stake in the businesses it lends 
money to.

So if one of its investments gets acquired or goes public, HTGC doesn’t just get its loan back 
plus interest; it can also make a profit on its equity.

As an example, starting back in 2008, Hercules provided financing for a company called Box, an 
online enterprise data storage service.

As part of its financing, HTGC received equity in the company.

When Box went public (NYSE: BOX) in January 2015, HTGC’s unrealized gain on its equity was 
$23 million.

Events like that can mean big profits for HTGC – and more importantly for you, big profits for its 
investors.

Hercules’ Holdings

If you’re curious about the exact companies Hercules invests in, you can see a full list of its 

holdings here on its Portfolio Page »

http://www.htgc.com/portfolio.asp
http://www.htgc.com/portfolio.asp
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TWO MAJOR BENEFITS

There are two main benefits to investing in BDCs like Hercules:

1. Access – Even if you’re not accredited, you can invest in a BDC today and get a diversified 
portfolio of some of today’s most promising private companies.

2. Current Dividends – BDCs are what’s called a “pass-through” entity…

As long as a BDC passes at least 90% of its taxable income to its investors in the form of 
dividends, the BDC will be subject to little or no corporate income tax.

What’s this mean for you?

It means that, while you’re waiting for the portfolio of companies in the BDC to mature – and 
hopefully, to be acquired, or to go public like Box – you can earn a big fat dividend check every 
quarter.

Hercules, for example, currently pays a dividend of $1.24…

That means, at its levels today, HTGC offer a current yield of 8.9%.

Try getting a yield like that at your bank or on a government bond.

RISK

All this being said, BDCs aren’t without risk:

There are no assurances that the companies in a BDC portfolio will be able to pay the interest 
on their debt, or that they’ll be acquired or go public, like Box did.

If you’re excited to learn more – and to explore investing in Private Equity before the market 
opens to all citizens – check out Hercules’ website (http://www.htgc.com/).

Or, pull it up on a brokerage platform – it trades under the symbol HTGC.

Please note: Crowdability has no financial relationship with HTGC or any other company we write 
about. We’re an independent provider of education, information and research on start-ups and 
alternative investments.
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Disclaimer: 

This document is made available for general information purposes only. 
 
This report does not constitute a specific investment recommendation or advice upon which you 
should rely based upon, or irrespective of, your personal circumstances. Use of this document 
is not a substitute for obtaining proper investment advice from an authorized investment 
professional.
 
Actual results may differ significantly from the results described.
 
Potential retail investors are urged to consult their own authorized investment professional 
before entering into any investment agreement. Past performance of securities is not necessarily 
a guide to future performance and the value of securities may fall as well as rise. In particular, 
investments in the technology sector can involve a high degree of risk and investors may not get 
back the full amount invested.
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ABOUT CROWDABILITY

Crowdability provides individual investors with education, information and insight into 
opportunities in the crowdfunding market.  

Our free website and email newsletter aggregate and organize deals from an ever-expanding 
universe of crowdfunding platforms.  We aim to save people time and simplify the process of 
discovering and evaluating crowdfunding opportunities.

BENEFITS OF JOINING CROWDABILITY

• Never worry about missing an opportunity - we track them all for you

• Gain access to education and resources that remove the confusion and anxiety about early-
stage investing

• Hear from professional venture and angel investors to help you better understand the 
mechanics of early-stage investing and how to identify the best opportunities

• Crowdability’s goal is to become your primary resource for navigating the equity 
crowdfunding landscape.

Contact Us: 
Crowdability, Inc.
229 West 28th Street
12th Floor
New York, NY 10001
www.crowdability.com 
info@crowdability.com
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